MARK W. KILLIAN
Director

DOUGLAS A. DUCEY
Governor

Arizona Department of Agriculture

1688 W. Adams Street, Phoenix, Arizona 85007
(602) 542-4373 FAX (602) 542-5420

October 21, 2016

The Honorable Douglas A. Ducey
Governor, State of Arizona

1700 W. Washington Street
Phoenix, Arizona 85007

Dear Governor Ducey:

The enclosed represents a revision to the Arizona Department of Agriculture’s FY 2018 Budget Request.
The existing package retains $420,000 of fees that currently are deposited in the General Fund. This
change increases the amount to $540,000 of fees to be retained by the Department. The updated budget
package includes $120,000 in Pesticide Use Related Credentials to streamline service to customers. A
Project and Investment Justification has been submitted to automate a reporting system.

Arizona Statute requires that the Arizona Department of Agriculture set up record keeping requirements
for the application of pesticides. State and federal law also requires employers ensure their employees are
protected from pesticides.

This statute requires information as to what, when and where pesticides have been applied to be displayed
and kept by the Department. The universally accepted application record is called the 1080.

In addition, rules shall be adopted to regulate pesticides including licenses, permits and certificates. Each
one of these credentials has a fee associated with initial or renewal applications. The fees for these
various credentials result in annual revenue of about $120,000.

If the Department retained these industry funded fees of $120,000, we would be able to automate the
application record preparation, submittal and data entry process. This increases efficiency for both our
customers and us, which ultimately is good for business. An automated system requires a complete
revamping of the 1080 data entry application. This will save our customers from having to mail or scan
and email the 1080 to the Department. Instead, all data can be entered and accessed from computers and
tablets eliminating data entry. Information in the 1080 form is used to investigate consumer complaints,
for research by the University of Arizona and the EPA when product registration questions arise.

Respectfully,

Mark W. Killian
Director

http://agriculture.az.gov
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Funding Issue Detail

Agency: AHA Arizona Department of Agriculture

Issue: 1 Retain General Fund Fee Revenue to Provide Service Issue Category: Decision Package

T

Justification:

Program: 11 Animal Products Food Safety and Quality Inspection Calculated ERE: $36.80
Fund: 1000-A General Fund (Appropriated) i Uniform Allowance: $0.00

Justification:

Expenditure Categories FY 2018

FTE 2.0

Personal Services 72.0

Employee Related Expenses 36.8

Subtotal Personal Services and ERE: 108.8

Professional & Outside Services 0.0

Travel In-State 30.0

Travel Out-of-State 2.2

Food (Library for Universities) 0.0

Aid to Organizations & Individuals 0.0

Other Operating Expenditures 29.0

Equipment 0.0

Capital Outlay 0.0

Debt Services 0.0

Cost Allocation 0.0

Transfers 0.0

Program / Fund Total: 170.0
Program: 3-1 Animal Disease, Ownership and Welfare Protection Calculated ERE: $40.90
Fund: 1000-A General Fund (Appropriated) Uniform Allowance: $0.00
Justification:

Expenditure Categories FY 2018

FTE 2.0

Personal Services 90.0

Employee Related Expenses 40.9

Subtotal Personal Services and ERE: 130.9

Professional & QOutside Services 0.0

Travel In-State 30.0

Travel Out-of-State 0.0

Food (Library for Universities) 0.0

Aid to Organizations & Individuals 0.0

Other Operating Expenditures 39.1

Equipment 50.0

Capital Outlay 0.0

Debt Services 0.0

Cost Allocation 0.0

Transfers 0.0

Program / Fund Total: 250.0
Program: 6-1 Pesticide Compliance and Worker Safety Caiculated ERE: $0.00
Fund: 1000-A General Fund (Appropriated) Uniform Allowance: $0.00

Justification:

Expenditure Categories FY 2018
FTE 0.0
Personal Services 0.0
Employee Related Expenses 00
Subtotal Personal Services and ERE: 0.0
Professional & Qutside Services 120.0
Date Printed:  10/20/2016 10:32:47 AM All dollars are presented in thousands (not FTE).  Page 122

Revision



Funding Issue Detail

EPARamEI

Agency: AHA Arizona Department of Agriculture

Issue: 1 Retain General Fund Fee Revenue to Provide Service Issue Category: Declislon Package
Travel In-State 0.0
Travel Out-of-State 0.0
Food (Library for Universities) 0.0
Aid to Organizations & Individuals 0.0
Other Operating Expenditures 0.0
Equipment 0.0
Capital Outlay 0.0
Debt Services 0.0
Cost Allocation 0.0
Transfers 0.0
Program / Fund Total: 120.0
Date Printed: 10/20/20_16 10:32:47 AM All dollars are presented in thousands (not FTE).  Page 1224
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